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Is the value of the 
asset increasing?

You may be subject to 
framing bias, in which 

you judge the asset 
opportunity in a 
limited context. 

You may be subject to 
confirmation bias, in 

which you interpret new 
information to confirm 

your prior beliefs. You may be subject to 
outcome bias, in which 

you look only at the 
outcome instead of 

other factors.

You may be subject to 
herd mentality, in which 

you are influenced by 
the actions of others.

You may be subject to 
choice overload, in which 

too many choices may 
result in indecisiveness.

You may be subject to 
recency bias, in which 

you place greater weight 
on recent performance.

Consider whether the 
asset fits within your 
existing portfolio and 

is appropriate for your 
goals, risk tolerance, 

and time horizon.

You may be subject to 
regret aversion, in which 

you make decisions to 
avoid regret. 

Consider whether the 
asset fits within your 
existing portfolio and 

is appropriate for your 
goals, risk tolerance, 

and time horizon.
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Are you considering 
purchasing the asset?

Are you considering 
purchasing the asset?

Are you considering 
purchasing several 

different assets? Are you looking at 
information or asset 
returns over a short 

period of time?

Are other investors buying 
the asset, and you don’t 

want to be left out?

Did you previously 
own the asset?

Are you looking at 
only asset returns?

Are you reviewing how 
the asset fits within your 

overall portfolio?

Is this because you are 
concerned that the 
asset will decline in 
value shortly after 

purchasing it?

2021 · AM I SUBJECT TO A BEHAVIORAL BIAS
REGARDING AN ASSET I DON’T OWN?

Start Here
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